Hyderabad Transport System
a just return to them. Thus, in 1936-37 the total sphere of
State operation increased to 3,977 route-miles and the
number of rolling stock to 318.
For the purpose of undertaking road transport, the
roads of the State were classified as * scheduled ' and
' non-scheduled,' the former being selected for State
operation. The total length of these was 4,620 miles in
1937 of which 4,000 were covered by the State system,
357 by private concerns, and 263 were under a private
monopoly. Simultaneous with these developments, a new
Motor Vehicles Regulation code was enacted in October
1986 whereby the issue of permits to motor buses was
restricted and, by increasing the rate of taxation, a
healthy check was placed on uneconomic undertakings.
The rules enforced that the vehicles should be fit enough
to offer comfortable means of travel and the maximum
life of a vehicle was fixed at six years, after which they
were summarily condemned. The policy adopted was one
of slow elimination so that, though the suburban services
in Secunderabad and Hyderabad were not monopolised,
the field for private operation was gradually curtailed by
refusing to renew permits to all private undertakings.
The effect of this, as has been pointed out in * The
Economic Life of Hyderabad/ was to convert the passenger
vehicles so driven off from the monopolised routes into
road lorries. To quote the brochure: "Immediately on
being displaced, most of the bus owners either came to
Hyderabad or Secunderabad and obtained permits in the-
suburban area or converted their buses into lorries for
the*transport of goods with the result that, in addition
to intensive passenger bus competition in the suburban
$rea, <a new phase of competition came into existence
diverting to the road a large amount of goods traffic which
previously been conveyed by rail."2 This road-rail
Tfee Economic Life of Hyderabad, p, 101.
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